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The reelection of President Nicolas Maduro in Venezuela on July 28, 2024, has had profound
repercussions in multiple areas, including foreign investment. The continuity of his mandate has not
only intensified the country's political and economic crisis, but also has created a highly unfavorable
environment for foreign investors. The following analysis outlines the main legal and economic
consequences of this reelection on foreign investment in Venezuela.

Maduro's reelection has generated considerable legal instability. The legitimacy of his mandate
has been widely questioned, nationally and internationally, due to allegations of fraud and electoral
irregularities.

This legal uncertainty has deterred foreign investors, who face an environment where legal guarantees
are insufficient and rules can change abruptly. The absence of an effective rule of law and lack of
judicial protection increase the risk of investments.

The policy of expropriations and nationalizations of foreign assets, which has continued under Maduro's
Administration, has heightened the perceived legal risk among investors. These actions, often carried
out without adequate compensation, have created a hostile environment for foreign investment.

Moreover, sanctions imposed by the United States continue to significantly affect foreign investment in
Venezuela. These sanctions include financial and commercial restrictions that limit the country's ability
to participate in the international market and directly impact foreign companies operating in Venezuela.

Financial restrictions complicate international transactions and access to capital, causing a negative
impact on investment projects. Additionally, foreign companies must navigate a complex regulatory
framework to ensure compliance with various sanctions, thereby increasing compliance costs and legal
risks. Observers believe it is highly likely that these restrictions will persist — and potentially intensify —
given the current political landscape.

Consequently, foreign companies may face additional challenges in regulatory compliance due
to sanctions and legal instability. Companies must be cognizant that they do not violate imposed
sanctions, complicating their operations and raising their costs.

In conclusion, legal and political instability, international sanctions, economic deterioration, regulatory
compliance challenges and the complexity of diplomatic relations continue to adversely impact the

environment for foreign investors following Maduro's reelection. These conditions hinder the country's
economic development and exacerbate the multifaceted crisis that faces Venezuela.

Learn more about our VVenezuela Focus Team.
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Information contained in this newsletter is for the general education and knowledge of our readers. It is not designed to be, and should
not be used as, the sole source of information when analyzing and resolving a legal problem, and it should not be substituted for legal
advice, which relies on a specific factual analysis. Moreover, the laws of each jurisdiction are different and are constantly changing.
This information is not intended to create, and receipt of it does not constitute, an attorney-client relationship. If you have specific
guestions regarding a particular fact situation, we urge you to consult the authors of this publication, your Holland & Knight
representative or other competent legal counsel.
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